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GENEVA FOR AMBASSADOR SHERER 

FOLLOWING ARTICLE ON TRADE BILL APPEARED IN WASHINGTON POST 
ON DECEMBER 12: 

QUOTE: BACKERS MOVE TO SPEED TRADE BILL VOTE. ALTHOUGH NOT 
A SINGLE WORD OF DEBATE HAD BEEN UTTERED, TRADE REEORM BILL 
SUPPORTERS FILED A DEBATE-LIMITING CLOTURE PETITION YESTER- 
DAY IN A COMPLICATED MANEUVER TO RAM THE BILL THROUGH THE 
SENATE IN THE LAST WEEK OF THE SESSION. 

IN A SECOND ACTION BEARING DIRECTLY ON THE FATE OE THE TRADE 
BILL, MAJORITY WHIP ROBERT C. BYRD (D-W. VA.) OBTAINED 
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VERSION OF THE CARGO PREFERENCE BILL, REQUIRING THAT A 
FIXED PERCENTAGE OF U.S. OIL IMPORTS BE CARRIED IN U.S. FLAG 
SHIPS. SOME TRADE BILL BACKERS STRONGLY OPPOSED TO THE 
CARGO MEASURE HAD HINTED AT BLOCKING A VOTE ON IT, BUT CARGO 
BILL BACKERS WARNED THEY WOULDN'T SUPPORT CLOTURE ON TRADE 
UNLESS THE WAY WAS CLEARED FIRST FOR A FINAL VOTE TO SEND 
THEIR MEASURE TO THE WHITE HOUSE. 

THE TRADE BILL HAS ALREADY BEEN PASSED BY THE HOUSE AND IS 
STRONGLY SUPPORTED BY THE WHITE HOUSE, THE CHAMBER OF COM- 
MERCE, THE NATIONAL ASSOCIATION OF MANUFACTURERS AND A 
GROUP OF ORGANIZATIONS UNITED AS THE EMBERGENCY COMMITTEE 
FOR AMERICAN TRADE. THE BILL WOULD GIVE THE PRESIDENT 
AUTHORITY TO LOWER EXISTING TARIFF LEVELS - IN RETURN FOR 
SIMILAR CONCESSIONS FROM FOREIGN COUNTRIES - IN PREPARA- 
TION FOR A NEW WORLDWIDE ROUND OF TRADE NEGOTIATIONS. 

THE LAST GENERAL GRANT OF AUTHORITY FOR BROAD TARIFF CUTS 
EXPIRED IN 1967. SUPPORTERS SAY THAT U.S. DUTIES ARE AT 
THE LOWEST AVERAGE LEVEL OF ANY MAJOR INDUSTRIALIZED 
COUNTRY. THEY CONTEND THAT THE POWER GRANTED BY THE BILL 
FOR MUTUAL TARIFF REDUCTIONS AND REMOVAL OF OTHER TRADE 
BARRIERS WOULD ENABLE THE PRESIDENT TO BARGAIN WITH OTHER 
NATIONS FOR REDUCTION OF DISCRIMINATORY OBSTACLES TO U.S. 
IMPORTS. THIS WOULD ENABLE THE U.S. TO BOOST EXPORT SALES 
OF SUCH ITEMS AS CHEMICALS, FARM AND ELECTRICAL MACHINERY, 
DATA PROCESSING MACHINERY, FARM GOODS AND AIRCRAFT. 

THE AFL-CIO, HOWEVER, OPPOSES THE BILL, SAYING IT WILL AL- 
LOW GIANT MULTINATIONAL CORPORATIONS TO SHIFT OPERATIONS TO 
LOW-COST FOREIGN PLANTS, WIPING OUT AMERICAN JOBS, THEN 
EXPORT THE GOODS BACK INTO THE U.S. THE NET RESULT, THE 
AFL-CIO CLAIMS, WILL BE A LOSS OF JOBS, A LOSS OF INDUS- 
TRIAL PLANTS AND A LOSS OF CAPITAL. 

DESPITE HEAVY LABOR PRESSURE, MANY LIBERAL SENATE DEMO- 
CRATS, INCLUDING HUBERT H. HUMPHREY (D-MINN.), ALAN 
CRANSTON (D-CALIF.), AND WALTER F. MONDALE (D-MINN.) ARE 
SUPPORTING THE BILL, AS ARE SENATE FINANCE COMMITTEE 
CHAIRMAN RUSSELL B. LONG (D-LA.) AND MINORITY LEADER HUGH 
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SCOTT (R-PA.). 

SOME CONSERVATIVES OPPOSE IT, HOWEVER, AND OTHER LIBERALS 
WITH STRONG TIES TO ORGANIZED LABOR MAY ALSO SEEK TO BLOCK 
IT OR INSERT PROVISIONS THEY CONSIDER PROTECTIVE OF LABOR. 

SUPPORTERS FEAR THAT WITH ONLY A WEEK LEFT TO THE SESSION, 
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OR ADDITION OF NON-GERMANE AMENDMENTS THAT WOULD COMPLICATE 
ITS PASSAGE IN THE SENATE OR THE ENSUING HOUSE-SENATE CON- 
EERENCE. 

EOR EXAMPLE, JAMES L. BUCKLEY (CONS. R-N.Y.) AND OTHER CON- 
SERVATIVES ARE CONSIDERING OFFERING AN AMENDMENT TO DEREGU- 
LATE NATURAL GAS PRICES. ALTHOUGH THE WHITE HOUSE EAVORS 
DEREGULATION, IT OPPOSES ADDING IT TO THE TRADE BILL EOR 
EEAR OF BURDENING ITS EINAL PASSAGE. 

LIBERALS LIKE WARREN G. MAGNUSON (D-WASH.) HAVE WARNED 
THAT THEY WILL EILIBUSTER THE TRADE BILL RATHER THAN 
ACCEPT A DEREGULATION PROVISION THAT WOULD RAISE NATURAL 
GAS PRICES BY BILLIONS OE DOLLARS. OTHERS, LIKE ERANK E. 

MOSS (D-UTAH), HAVE POINTEDLY INTRODUCED AMENDMENTS SET- 
TING UP A NO-FAULT INSURANCE SYSTEM OR A CONSUMER PROTEC- 
TION AGENCY AS COUNTER-AMENDMENTS TO NATURAL GAS PROPOSAL. 
UNQUOTE. 
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